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<RepeatBlock-Amend><Amend>Compromise		<NumAm>A</NumAm> 
Objective & long term ambition
<RepeatBlock-By><Members>S&D, ALDE, GUE/NGL, Greens/EFA, EFDD</Members>
</RepeatBlock-By><Compromise>(Article 1, Article 1 new subparagraph, Article 4a new) 

AM 1, 2, 4, 6, 8 (corresponding part: “and from 2031 to 2050”), 13, 18, 38-42, 57, 58, 104-106, 107(1st part), 108-111, 143-145, 264, ITRE 3, ITRE 15-16, TRAN 1, TRAN 12-13, AGRI 3-4, AGRI 14</Compromise>
<DocAmend>Proposal for a regulation </DocAmend>
<Article>Title</Article>

	

	Text proposed by the Commission
	Amendment

	Proposal for a
	Proposal for a

	REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
	REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

	on binding annual greenhouse gas emission reductions by Member States from 2021 to 2030 for a resilient Energy Union and to meet commitments under the Paris Agreement and amending Regulation No 525/2013 of the European Parliament and the Council on a mechanism for monitoring and reporting greenhouse gas emissions and other information relevant to climate change
	on climate action to meet commitments under the Paris Agreement and amending Regulation No 525/2013 of the European Parliament and the Council on a mechanism for monitoring and reporting greenhouse gas emissions and other information relevant to climate change ("Climate Action Regulation implementing the Paris Agreement")

	(Text with EEA relevance)
	(Text with EEA relevance)


Or. <Original>{EN}en</Original>
<TitreJust>Justification</TitreJust>
New title to better reflect the content of the Regulation.
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 1 – paragraph 1</Article>

	

	Text proposed by the Commission
	Amendment

	This Regulation lays down obligations on the minimum contributions of Member States to meeting the greenhouse gas emission reduction commitment of the Union for the period from 2021 to 2030, rules on determining annual emission allocations and for the evaluation of Member States' progress towards meeting their minimum contributions.
	This Regulation lays down obligations on the minimum contributions of Member States to meeting the greenhouse gas emission reduction commitment of the Union for the period from 2021 to 2030, rules on determining annual emission allocations and for the evaluation of Member States' progress towards meeting their minimum contributions. It requires Member States to reduce the greenhouse gas emissions referred to in Article 2 in order to meet the Union target of a reduction of at least 30% by 2030 compared to 2005 in a fair and cost-effective manner.


Or. <Original>{EN}en</Original>
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 1 – paragraph 1 – subparagraph 1 a (new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	The general objective of this Regulation is to set the Union on track to a low-carbon economy through the establishment of a predictable long-term pathway to reducing by 2050 the greenhouse gas emissions of the Union by 80 to 95% compared to 1990 levels.


Or. <Original>{EN}en</Original>
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 4 a (new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	Article 4 a

	
	Long-term emission reductions trajectory from 2031

	
	Unless decided otherwise in the first or one of the subsequent reviews referred to in Article 14(2), each Member State shall, for each year from 2031 to 2050, continue to reduce the greenhouse gas emissions covered by this Regulation. Each Member State shall ensure that its greenhouse gas emissions in each year between 2031 and 2050 do not exceed the level defined by a linear trajectory, starting from its annual emission allocations for 2030 and ending in 2050 on a level of emissions that is 80% below the 2005 level for that Member State.

	
	The Commission shall adopt delegated acts in accordance with Article 12 to supplement this Regulation by specifying the annual emission allocations for the years from 2031 to 2050 in terms of tonnes of CO2 equivalent.


Or. <Original>{EN}en</Original>
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 3</Article>

	

	Text proposed by the Commission
	Amendment

	(3)	On 10 June 2016 the Commission presented the proposal for the EU to ratify the Paris agreement. This legislative proposal forms part of the implementation of the EU's commitment in the Paris agreement. The Union's commitment to economy-wide emission reductions was confirmed in the intended nationally determined contribution of the Union and its Member States that was submitted to the Secretariat of the UNFCCC on 6 March 2015.
	(3)	The Council ratified the Paris Agreement on 5 October 2016, following the consent that was given by the European Parliament on 4 October 2016. The Paris Agreement entered into force on 4 November 2016 and aims, under Article 2 thereof, ‘to strengthen the global response to the threat of climate change, in the context of sustainable development and efforts to eradicate poverty, including by: (a) Holding the increase in the global average temperature to well below 2 °C above pre-industrial levels and pursuing efforts to limit the temperature increase to 1,5 °C above pre-industrial levels, recognizing that this would significantly reduce the risks and impacts of climate change; (b) Increasing the ability to adapt to the adverse impacts of climate change and foster climate resilience and low greenhouse gas emissions development, in a manner that does not threaten food production; (c) Making finance flows consistent with a pathway towards low greenhouse gas emissions and climate-resilient development.’ 

	
	The Paris Agreement also requires its parties to take action to conserve and enhance, as appropriate, sinks and reservoirs of greenhouse gases, including forests.

	
	This legislative proposal forms part of the implementation of the EU's commitment in the Paris agreement. The Union's commitment to economy-wide emission reductions was confirmed in the intended nationally determined contribution of the Union and its Member States that was submitted to the Secretariat of the UNFCCC on 6 March 2015.


Or. <Original>{EN}en</Original>
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 4 a (new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	(4 a)	The Environment Council meeting on 21 October 2009 supported a Union objective, in the context of necessary reductions according to the Intergovernmental Panel on Climate Change (IPCC) by developed countries as a group, to reduce emissions by 80 to 95% by 2050 compared to 1990.


Or. <Original>{EN}en</Original>
</Amend>
<Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 9 a (new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	(9 a)	In order to set the Union on track to a low-carbon economy, this Regulation provides for a long-term emission reductions trajectory to reduce from 2031 the greenhouse gas emissions covered by this Regulation. The Regulation also contributes to the aim of the Paris Agreement to achieve a balance between anthropogenic emissions by sources and removals by sinks of greenhouse gases in the second half of this century.


Or. <Original>{EN}en</Original>
</Amend>
<Amend>Compromise		<NumAm>B</NumAm> 
Review (Article 14)
<RepeatBlock-By><Members>S&D, ALDE, GUE/NGL, Greens/EFA, EFDD
</Members>
</RepeatBlock-By><Compromise>AM 12, 33, 101 (1st part) - 103, 258-267, ITRE 13, ITRE 14, ITRE 33, ITRE 34, TRAN 9-11, TRAN 27-28, AGRI 12, AGRI 26</Compromise>
<DocAmend>Proposal for a regulation </DocAmend><Article>
Article 14</Article>

	

	Text proposed by the Commission
	Amendment

	
	1. Within six months of the facilitative dialogue under the UNFCCC in 2018 the Commission shall publish a communication assessing the consistency of the Union's climate and energy legislative acts with the goals of the Paris Agreement. In particular, the communication shall examine the role and adequacy of the obligations laid down in this Regulation in meeting those goals, and the consistency of Union legislative acts in the field of climate and energy, including energy efficiency and renewable energy requirements, as well as legislative acts in the field of agriculture and transport, with the EU´s greenhouse gas reduction commitment.

	The Commission shall report to the European Parliament and to the Council by 28 February 2024 and every five years thereafter on the operation of this Regulation, its contribution to the EU's overall 2030 greenhouse gas emission reduction target and its contribution to the goals of the Paris Agreement, and may make proposals if appropriate.
	2. The Commission shall report to the European Parliament and to the Council by 28 February 2024 following the first global stocktake of the implementation of the Paris Agreement in 2023 and within six months of the subsequent global stocktakes thereafter, on the operation of this Regulation, its contribution to the EU's overall 2030 greenhouse gas emission reduction target and the contribution to the goals of the Paris Agreement. The report shall, if appropriate, be accompanied by legislative proposals to increase the emission reductions of Member States.

	
	The review of the emission reductions of Member States for the period from 2031 shall take into account the principles of fairness and cost-effectiveness in the distribution among Member States.

	
	It shall also take into account progress by the Union and by third countries towards the goals of the Paris Agreement as well as progress made in leveraging and sustaining private finance in support of the transition to a low-carbon economy.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 20</Article>

	

	Text proposed by the Commission
	Amendment

	(20)	This Regulation should be reviewed as of 2024 and every 5 years thereafter in order to assess its overall functioning. The review should take into account evolving national circumstances and be informed by the results of the global stocktake of the Paris Agreement.
	(20)	This Regulation should be reviewed as of 2024 and every 5 years thereafter in order to assess its overall functioning. The review should take into account evolving national circumstances and be informed by the results of the global stocktake of the Paris Agreement.

	
	To comply with the Paris Agreement it is necessary that the Union makes progressively stronger efforts and submits every five years a contribution reflecting its highest possible ambition.

	
	The review should therefore take into account the Union´s objective to reduce economy-wide greenhouse gas emissions by 80 to 95% by 2050 compared to the 1990 levels and the aim of the Paris Agreement of achieving a balance between anthropogenic emissions by sources and removals by sinks of greenhouse gases in the second half of this century. It should be based on best available science and should rely on a preparatory report by the European Environment Agency.

	
	The review of the emission reductions of Member States for the period from 2031 should take into account the principles of fairness and cost-effectiveness.


Or. <Original>{EN}en</Original>
</Amend>
<Amend>Compromise		<NumAm>C</NumAm> 
Corrective Action and Compliance
<RepeatBlock-By><Members>S&D, ALDE, GUE/NGL, Greens/EFA, EFDD</Members>
</RepeatBlock-By><Compromise>(Article 8, Article 9)

AM 90-93, 228-241, 268, ITRE 9, ITRE 28, TRAN 23-24, AGRI 11, AGRI 20-22</Compromise>
<DocAmend>Proposal for a regulation </DocAmend>
<Article>Article 8 – paragraph 1 – introductory part</Article>

	

	Text proposed by the Commission
	Amendment

	1.	A Member State which is evaluated under Article 21 of Regulation (EU) No 525/2013 as not making sufficient progress shall, within three months, submit to the Commission an action plan that includes:
	1.	A Member State which is evaluated under Article 21 of Regulation (EU) No 525/2013 as not making sufficient progress shall, within three months, submit to the Commission an action plan that includes:

	(a) actions that the Member State shall implement in order to meet its specific obligations under Article 4, through domestic policies and measures and the implementation of Union action;
	(a) actions that the Member State shall implement in order to meet its specific obligations under Article 4, through domestic policies and measures and the implementation of Union action;

	(b) a timetable for implementing such actions, which enables the assessment of annual progress in implementation.
	(b) a timetable for implementing such actions, which enables the assessment of annual progress in implementation.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 9 – paragraph 1 </Article>

	

	Text proposed by the Commission
	Amendment

	1.	In 2027 and 2032, if the reviewed greenhouse gas emissions of a Member State exceed its annual emission allocation for any specific year of the period, pursuant to paragraph 2 of this Article and the flexibilities used pursuant to Articles 5 to 7, the following measures shall apply:
	1.	Every two years the Commission shall make a check of Member States’ compliance with this Regulation. If the reviewed greenhouse gas emissions of a Member State exceed its annual emission allocation for any specific year of the period, pursuant to paragraph 2 of this Article and the flexibilities used pursuant to Articles 5 to 7, the following measures shall apply:

	(a)	an addition to the Member State's emission figure of the following year equal to the amount in tonnes of CO2 equivalent of the excess greenhouse gas emissions, multiplied by a factor of 1.08, in accordance with the measures adopted pursuant to Article 11; and
	(a)	an addition to the Member State's emission figure of the following year equal to the amount in tonnes of CO2 equivalent of the excess greenhouse gas emissions, multiplied by a factor of 1.08, in accordance with the measures adopted pursuant to Article 11; and

	(b)	the Member State shall be temporarily prohibited from transferring any part of its annual emission allocation to another Member State until it is in compliance with this Regulation. The Central Administrator shall implement this prohibition in the registry referred in Article 11.
	(b)	the Member State shall be temporarily prohibited from transferring any part of its annual emission allocation to another Member State until it is in compliance with this Regulation. The Central Administrator shall implement this prohibition in the registry referred in Article 11.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 13</Article>

	

	Text proposed by the Commission
	Amendment

	(13)	In order to ensure efficient, transparent and cost-effective reporting and verification of greenhouse gas emissions and of other information necessary to assess progress with Member State's annual emissions allocations, the requirements for annual reporting and evaluation under this Regulation are integrated with the relevant Articles under Regulation (EU) No. 525/2013, which should therefore be amended accordingly. The amendment of that Regulation should also ensure that progress of Member States in making emission reductions continues to be evaluated annually, taking into account progress in Union policies and measures and information from Member States. Every two years, the evaluation should include the projected progress of the Union towards meeting its reduction commitments and of Member States towards fulfilling their obligations. However, the application of deductions should only be considered at five-year intervals, so that the potential contribution from deforested land, afforested land, managed cropland and managed grassland taking place pursuant to Regulation [ ] can be considered. This is without prejudice to the duty of the Commission to ensure compliance with the obligations of Member States resulting from this Regulation or to the power of the Commission to initiate infringement proceedings for this purpose.
	(13)	In order to ensure efficient, transparent and cost-effective reporting and verification of greenhouse gas emissions and of other information necessary to assess progress with Member State's annual emissions allocations, the requirements for annual reporting and evaluation under this Regulation are integrated with the relevant Articles under Regulation (EU) No. 525/2013, which should therefore be amended accordingly. The amendment of that Regulation should also ensure that progress of Member States in making emission reductions continues to be evaluated annually, taking into account progress in Union policies and measures and information from Member States. Every two years, the evaluation should include the projected progress of the Union towards meeting its reduction commitments and of Member States towards fulfilling their obligations. A full compliance check should be carried out every two years. The application of the potential contribution from deforested land, afforested land, managed cropland and managed grassland taking place pursuant to Regulation [ ] should be considered in accordance with the intervals pursuant to that Regulation. This is without prejudice to the duty of the Commission to ensure compliance with the obligations of Member States resulting from this Regulation or to the power of the Commission to initiate infringement proceedings for this purpose.


Or. <Original>{EN}en</Original>
</Amend>

<Amend>Compromise		<NumAm>D</NumAm>

Trajectory, trading, borrowing, banking, reserve and adjustments
<RepeatBlock-By><Members>S&D, ALDE, GUE/NGL, Greens/EFA, EFDD</Members>
</RepeatBlock-By><Compromise>(Article 4 paragraph 1-3, Article 4 paragraph 5, Article 5, Article 9a (new), Article 10, Annex I, Annex IV)

AM 5, 7, 8, 11, 14, 15, 17, 19, 20, 25, 27, 32, 36, 48-56, 95, 98, 115-132, 139-140, 146, 148-171, 173-177, 242-245, 257, 269, 281-283, ITRE 5, ITRE 11, ITRE 18, ITRE 19, ITRE 21, ITRE 32, TRAN 7, TRAN 14, TRAN 16-20</Compromise>
<DocAmend>Proposal for a regulation </DocAmend>
<Article>Article 4 </Article>

	

	Text proposed by the Commission
	Amendment

	1.	Each Member State shall, in 2030, limit its greenhouse gas emissions at least by the percentage set for that Member State in Annex I to this Regulation in relation to its emissions in 2005 determined pursuant to paragraph 3.
	1.	Each Member State shall, by 2030, limit its greenhouse gas emissions at least by the percentage set for that Member State in Annex I to this Regulation in relation to its emissions in 2005 determined pursuant to paragraph 3.

	2.	Subject to the flexibilities provided for in Articles 5, 6 and 7, to the adjustment pursuant to Article 10(2) and taking into account any deduction resulting from the application of Article 7 of Decision No 406/2009/EC, each Member State shall ensure that its greenhouse gas emissions in each year between 2021 and 2029 do not exceed the level defined by a linear trajectory, starting in 2020 on the average of its greenhouse gas emissions during 2016, 2017 and 2018 determined pursuant to paragraph 3 and ending in 2030 on the limit set for that Member State in Annex I to this Regulation.
	2.	Subject to the flexibilities provided for in Articles 5, 6 and 7, to the adjustment pursuant to Article 10(2) and taking into account any deduction resulting from the application of Article 7 of Decision No 406/2009/EC, each Member State shall ensure that its greenhouse gas emissions in each year between 2021 and 2029 do not exceed the level defined by a linear trajectory, starting in 2018 either on the average of its greenhouse gas emissions during 2016, 2017 and 2018 determined pursuant to paragraph 3 or on the 2020 annual emission allocation determined in accordance with Article 3(2) and Article 10 of Decision 406/2009/EC, whichever is lower, and ending in 2030 on the limit set for that Member State in Annex I to this Regulation.

	3.	The Commission shall adopt an implementing act setting out the annual emission allocations for the years from 2021 to 2030 in terms of tonnes of CO2 equivalent as specified in paragraphs 1 and 2. For the purposes of this implementing act, the Commission shall carry out a comprehensive review of the most recent national inventory data for the years 2005 and 2016 to 2018 submitted by Member States pursuant to Article 7 of Regulation No (EU) 525/2013.
	3.	The Commission shall adopt delegated acts in accordance with Article 12 to supplement this Regulation by setting out the annual emission allocations for the years from 2021 to 2030 in terms of tonnes of CO2 equivalent as specified in paragraphs 1 and 2. For the purposes of those delegated acts, the Commission shall carry out a comprehensive review of the most recent national inventory data for the years 2005 and 2016 to 2018 submitted by Member States pursuant to Article 7 of Regulation No (EU) 525/2013.

	[…]
	[…]

	5.	This implementing act shall be adopted in accordance with the examination procedure referred to in Article 13.
	deleted


Or. <Original>{EN}en</Original>
<TitreJust>Justification</TitreJust>
Text aligned to delegated act.
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article> Article 9 a (new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	Article 9 a

	
	Early action reserve

	
	1. In order to take into account early action before 2020, a quantity not exceeding a total sum of 70 million tonnes in annual emission allocations in the period 2026 to 2030 shall, upon request of a Member State, be taken into account for that Member State’s compliance for the purposes of the last compliance check under Article 9 of this Regulation provided that:

	
	(a) its total annual emission allocations for the period 2013 to 2020 determined in accordance with Article 3(2) and Article 10 of Decision 406/2009/EC exceed its total annual verified greenhouse gas emissions for the period 2013 to 2020;

	
	(b) its GDP per capita at market prices in 2013 is below the EU average;

	
	(c) it has used to the maximum extent the flexibilities referred to in Articles 6 and 7 to the levels set in Annexes II and III;

	
	(d) it has used to the maximum extent the flexibilities referred to in Article 5(2) and (3) and it has not transferred emission allocations to another Member State pursuant to Article 5(4) and (5); and

	
	(e) the Union as a whole meets its target referred to in Article 1(1).

	
	2. The maximum share of a Member State of the total sum referred to in paragraph 1 that can be taken into account for compliance is established by the ratio of, on the one hand, the difference between its total annual emission allocations for the period 2013 to 2020 and its total verified annual greenhouse gas emissions in the same period, and, on the other hand, the difference between the total annual emission allocations for the period 2013 to 2020 of all the Member States fulfilling the criterion in point (b) of paragraph 1 and the total verified annual greenhouse gas emissions of those Member States in the same period.

	
	The annual emission allocations and the verified annual emissions shall be determined pursuant to paragraph 3.

	
	3. The Commission shall adopt delegated acts in accordance with Article 12 to supplement this Regulation by setting the maximum shares for each Member State in terms of tonnes of CO2 equivalent pursuant to paragraphs 1 and 2. For the purpose of those delegated acts, the Commission shall use the annual emission allocations determined in accordance with Article 3(2) and Article 10 of Decision 406/2009/EC and the reviewed inventory data for the years 2013 to 2020 pursuant to Regulation No (EU) 525/2013.


Or. <Original>{EN}en</Original>
<TitreJust>Justification</TitreJust>
The allocation rules proposed by the Commission may not sufficiently recognise the early action of some Member States before 2020. This is in particular challenging for Member States with a lower than average GDP per capita, reflecting a lower capacity to invest.  The proposed early action reserve rewards early action and allows Member States to use additional allocations for compliance, in case other flexibilities are not sufficient. The relative amount of additional allocations available to a Member State should depend on the degree of overachievement of its 2020 target.
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article> Article 5 </Article>

	

	Text proposed by the Commission
	Amendment

	1.	Member States may use the flexibilities set out in paragraphs 2 to 6 of this Article, and in Articles 6 and 7.
	1.	Member States may use the flexibilities set out in paragraphs 2 to 6 of this Article, and in Articles 6 and 7.

	2.	In respect of the years 2021 to 2029, a Member State may borrow a quantity of up to 5% from its annual emission allocation for the following year.
	2.	In respect of the years 2021 to 2025, a Member State may borrow a quantity of up to 10% from its annual emission allocation for the following year. In respect of the years 2026 to 2029, a Member State may borrow a quantity of up to 5% from its annual emission allocation for the following year.

	3.	A Member State whose greenhouse gas emissions for a given year are below its annual emission allocation for that year, taking into account the use of flexibilities pursuant to this Article and Article 6, may bank that excess part of its annual emission allocation to subsequent years until 2030.
	3.	A Member State whose greenhouse gas emissions for a given year are below its annual emission allocation for that year, taking into account the use of flexibilities pursuant to this Article and Article 6, may in respect of the years 2021 to 2025, bank the excess part of its annual emission allocation up to a level of 10% of its annual emission allocation to subsequent years until 2025. In respect of the years 2026 to 2029 a Member State may bank the excess part of its annual emission allocation up to a level of 5% of its annual emission allocation to subsequent years until 2030.

	4.	A Member State may transfer up to 5% of its annual emission allocation for a given year to other Member States. The receiving Member State may use this quantity for compliance under Article 9 for the given year or for subsequent years until 2030.
	4.	A Member State may transfer up to 5% of its annual emission allocation for a given year to other Member States in respect of the years 2021 to 2025, and up to 10% in respect of the years 2026 to 2030. The receiving Member State may use this quantity for compliance under Article 9 for the given year or for subsequent years until 2030.

	5.	A Member State may transfer the part of its annual emission allocation for a given year that exceeds its greenhouse gas emissions for that year, taking into account the use of flexibilities pursuant to paragraphs 2 to 4 and Article 6, to other Member States. A receiving Member State may use this quantity for compliance under Article 9 for that year or subsequently until 2030.
	5.	A Member State may transfer the part of its annual emission allocation for a given year that exceeds its greenhouse gas emissions for that year, taking into account the use of flexibilities pursuant to paragraphs 2 to 4, Article 6, to other Member States. A receiving Member State may use this quantity for compliance under Article 9 for that year or subsequently until 2030.

	
	5 a.	A Member State cannot transfer any part of its annual emission allocation if, at the time of transfer, that Member State's emissions exceed its annual emission allocation.

	6.	Member States shall be able to use credits from projects issued pursuant to Article 24a (1) of Directive 2003/87/EC for compliance under Article 9, without any quantitative limit and while avoiding double-counting.
	6.	Member States shall be able to use credits from projects issued pursuant to Article 24a (1) of Directive 2003/87/EC for compliance under Article 9, without any quantitative limit and while avoiding double-counting. Member States may encourage the establishment of private-private and public-private partnerships for such projects.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 10</Article>

	

	Text proposed by the Commission
	Amendment

	1.	The annual allocations for each Member State under Article 4 of this Regulation shall be adjusted, so as to reflect:
	1.	The annual allocations for each Member State under Article 4 of this Regulation shall be adjusted, so as to reflect:

	(a) adjustments to the number of allowances for greenhouse gas emissions issued pursuant to Article 11 of Directive 2003/87/EC that results from a change in the coverage of sources under that Directive;
	(a) adjustments to the number of allowances for greenhouse gas emissions issued pursuant to Article 11 of Directive 2003/87/EC that results from a change in the coverage of sources under that Directive;

	(b) adjustments to the number of allowances or credits respectively issued pursuant to Articles 24 and 24a of Directive 2003/87/EC in respect of emission reductions in a Member State; and
	(b) adjustments to the number of allowances or credits respectively issued pursuant to Articles 24 and 24a of Directive 2003/87/EC in respect of emission reductions in a Member State; and

	(c) adjustments to the number of allowances pertaining to greenhouse gas emissions from installations excluded from the EU ETS in accordance with Article 27 of Directive 2003/87/EC for the time that they are excluded.
	(c) adjustments to the number of allowances pertaining to greenhouse gas emissions from installations excluded from the EU ETS in accordance with Article 27 of Directive 2003/87/EC for the time that they are excluded.

	2.	The amount contained in Annex IV to this Regulation shall be added to the allocation for the year 2021 for each Member State referred to in that Annex.
	2.	The amount contained in Annex IV to this Regulation, representing a total sum of 39,14 million tonnes of CO2 equivalent for all Member States, shall be added to the allocation for the year 2021 for each Member State referred to in that Annex.

	3.	The Commission shall publish the figures resulting from such adjustment.
	3.	The Commission shall publish the figures resulting from such adjustments.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 9
</Article>

	

	Text proposed by the Commission
	Amendment

	(9)	The approach of annually binding national limits taken in Decision No 406/2009/EC of the European Parliament and of the Council19 should be continued from 2021 to 2030, with the start of the trajectory calculation in 2020 on the average of the greenhouse gas emissions during 2016 to 2018 and the end of the trajectory being the 2030 limit for each Member State. An adjustment to the allocation in 2021 is provided for Member States with both a positive limit under Decision 406/2009/EC and increasing annual emission allocations between 2017 and 2020 determined pursuant to Decisions 2013/162/EU and 2013/634/EU, to reflect the capacity for increased emissions in those years. The European Council concluded that the availability and use of existing flexibility instruments within the non-ETS sectors should be significantly enhanced in order to ensure cost-effectiveness of the collective Union effort and convergence of emissions per capita by 2030.
	(9)	The approach of annually binding national limits taken in Decision No 406/2009/EC of the European Parliament and of the Council19 should be continued from 2021 to 2030, with the start of the trajectory calculation in 2018 on the average of the greenhouse gas emissions during 2016 to 2018, or value of the 2020 annual emission allocation, whichever value is lower, and the end of the trajectory being the 2030 limit for each Member State. In order to reward early action and to support Member States with a lower capacity to invest, Member States with a GDP per capita below the EU average that have during 2013 to 2020 lower emissions than the allocation in 2013 to 2020 under Decision 406/2009/EC 2020, may, under certain conditions, request additional allocations from a reserve. A supplementary adjustment to the allocation in 2021 is provided for Member States with both a positive limit under Decision 406/2009/EC and increasing annual emission allocations between 2017 and 2020 determined pursuant to Decisions 2013/162/EU and 2013/634/EU, to reflect the capacity for increased emissions in those years. The European Council concluded that the availability and use of existing flexibility instruments within the non-ETS sectors should be significantly enhanced in order to ensure cost-effectiveness of the collective Union effort and convergence of emissions per capita by 2030.

	_________________
	_________________

	19 Decision No 406/2009/EC of the European Parliament and of the Council of 23 April 2009 on the effort of Member States to reduce their greenhouse gas emissions to meet the Community’s greenhouse gas emission reduction commitments up to 2020 (OJ L 140, 5.6.2009, p. 136).
	19 Decision No 406/2009/EC of the European Parliament and of the Council of 23 April 2009 on the effort of Member States to reduce their greenhouse gas emissions to meet the Community’s greenhouse gas emission reduction commitments up to 2020 (OJ L 140, 5.6.2009, p. 136).

	(14) As a means to enhance the overall cost-effectiveness of total reductions, Member States should be able to transfer part of their annual emission allocations to other Member States. The transparency of such transfers should be ensured and may be carried out in a manner that is mutually convenient, including by means of auctioning, the use of market intermediaries acting on an agency basis, or by way of bilateral agreements.
	(14) As a means to enhance the overall cost-effectiveness of total reductions, Member States should be able to bank or borrow part of their annual emission allocations. Member States should also be able transfer part of their annual emission allocations to other Member States. The transparency of such transfers should be ensured and may be carried out in a manner that is mutually convenient, including by means of auctioning, the use of market intermediaries acting on an agency basis, or by way of bilateral agreements.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 17</Article>

	

	Text proposed by the Commission
	Amendment

	(17)	In order to ensure uniform conditions for the implementation of Article 4 according to which annual emission limits for Member States will be established, implementing powers should be conferred on the Commission. Those powers should be exercised in accordance with Regulation (EU) No 182/2011 of the European Parliament and of the Council21 .
	(17)	The power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission in respect of supplementing this Directive by determining the annual emission allocations for Member States.

	_________________
	

	21 Regulation (EU) No 182/2011 of the European Parliament and of the Council of 16 February 2011 laying down the rules and general principles concerning mechanisms for control by Member States of the Commission's exercise of implementing powers (OJ L 55, 28.2.2011, p. 13).
	deleted


Or. <Original>{EN}en</Original>
</Amend>
<Amend>Compromise		<NumAm>E</NumAm> 
ETS flexibility - Article 4(4), Article 6; LULUCF flexibility - Article 7, Annex III
<RepeatBlock-By><Members>S&D, ALDE, GUE/NGL, Greens/EFA, EFDD
</Members>
</RepeatBlock-By><Compromise>AM 9, 16, 21-24, 34, 59-61, 63, 68, 71-89, 92-93, 97, 133-138, 147, 172, 178-193, 196-227, 270-271, 272-280, ITRE 7-8, ITRE 20, ITRE 22-23, ITRE 24-27, TRAN 2,  TRAN 15, TRAN 21-22, AGRI 9-10, AGRI 15-19, AGRI 27-28</Compromise>
<DocAmend>Proposal for a regulation </DocAmend>
<Article>Article 4 – paragraph 4</Article>

	

	Text proposed by the Commission
	Amendment

	4.	This implementing act shall also specify, based on the percentages notified by Member States under Article 6(2), the quantities that may be taken into account for their compliance under Article 9 between 2021 and 2030. If the sum of all Member States' quantities were to exceed the collective total of 100 million, the quantities for each Member State shall be reduced on a pro rata basis so that the collective total is not exceeded.
	4.	This delegated act shall also specify, based on the percentages notified by Member States under Article 6(2), the quantities that may be taken into account for their compliance under Article 9 between 2021 and 2030. If the sum of all Member States' quantities were to exceed the collective total of 100 million, the quantities for each Member State shall be reduced on a pro rata basis so that the collective total is not exceeded.


Or. <Original>{EN}en</Original>
<TitreJust>Justification</TitreJust>
Alignment of delegated act to Article 4(3) (COMP D) and of size of ETS flexibility (Article 5).
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 6 – paragraph 1</Article>

	

	Text proposed by the Commission
	Amendment

	1.	Member States that may have a limited cancellation of up to a maximum of 100 million EU ETS allowances as defined in Article 3(a) of Directive 2003/87/EC collectively taken into account for their compliance under this Regulation are listed in Annex II to this Regulation.
	1.	Member States that may have a limited cancellation of up to a maximum of 100 million EU ETS allowances as defined in Article 3(a) of Directive 2003/87/EC collectively taken into account for their compliance under this Regulation are listed in Annex II to this Regulation.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 6 – paragraph 2</Article>

	

	Text proposed by the Commission
	Amendment

	2.	Member States listed in Annex II shall notify the Commission by 31 December 2019 of any intention to make use of a limited cancellation of allowances up to the percentage listed in Annex II for that Member State, for their compliance under Article 9.
	2.	Member States listed in Annex II shall notify the Commission by 31 December 2019 of any intention to make use of a limited cancellation of allowances up to the percentage listed in Annex II for that Member State, for their compliance under Article 9.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 6 – paragraph 3</Article>

	

	Text proposed by the Commission
	Amendment

	3.	At a Member State's request, the Central Administrator designated under Article 20 of Directive 2003/87/EC (thereafter "the Central Administrator") shall take into account the quantity referred to in Article 4(4) for that Member States' compliance under Article 9. One-tenth of the quantity of allowances determined pursuant to Article 4(4) shall be cancelled pursuant to Article 12(4) of Directive 2003/87/EC for each year from 2021 to 2030.
	3.	At a Member State's request, the Central Administrator designated under Article 20 of Directive 2003/87/EC (thereafter "the Central Administrator") shall take into account the quantity referred to in Article 4(4) for that Member States' compliance under Article 9. One-tenth of the quantity of allowances determined pursuant to Article 4(4) shall be cancelled pursuant to Article 12(4) of Directive 2003/87/EC for each year from 2021 to 2030.


Or. <Original>{EN}en</Original>
</Amend><DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 7 – title</Article>

	

	Text proposed by the Commission
	Amendment

	Additional use of up to 280 million net removals from deforested land, afforested land, managed cropland and managed grassland
	Additional use of up to 190 million net removals from land use, land use change and forestry


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 7 – paragraph 1</Article>

	

	Text proposed by the Commission
	Amendment

	1.	To the extent that a Member State's emissions exceed its annual emission allocations for a given year, a quantity up to the sum of total net removals and total net emissions from the combined accounting categories of deforested land, afforested land, managed cropland and managed grassland referred to in Article 2 of Regulation [ ] [LULUCF] may be taken into account for its compliance under Article 9 of this Regulation for that year, provided that:
	1.	To the extent that a Member State's emissions exceed its annual emission allocations for a given year including any emission allocations banked pursuant to Article 5(3), a quantity up to the sum of total net removals and total net emissions from the combined accounting categories of deforested land, afforested land, managed cropland, managed grassland, managed wetland where applicable, and, subject to the delegated act adopted pursuant to paragraph 2, managed forest land, referred to in Article 2 of Regulation [ ] [LULUCF] may be taken into account for its compliance under Article 9 of this Regulation for that year, provided that:

	
	(-a)	the Member State submits by 1 January 2019 an action plan to the Commission that sets out measures, including where relevant the use of Union financing, for climate efficient farming and for the land-use and forest sectors and demonstrates how these measures will contribute to reducing greenhouse gas emissions under this Regulation and to exceeding the requirements under Article 4 of Regulation [ ][LULUCF] for the period from 2021 to 2030;

	(a) the cumulative quantity taken into account for that Member State for all years of the period from 2021 to 2030 does not exceed the level set in Annex III for that Member State;
	(a) the cumulative quantity taken into account for that Member State for all years of the period from 2021 to 2030 does not exceed the level set in Annex III for that Member State;

	(b) such quantity is in excess of that Member State's requirements under Article 4 of Regulation [ ][LULUCF];
	(b) such quantity is demonstrated to be in excess of that Member State's requirements under Article 4 of Regulation [ ][LULUCF] during the five year periods set out in in Article 12 of Regulation [ ][LULUCF];

	(c) the Member State has not acquired more net removals under Regulation [ ][LULUCF] from other Member States than it has transferred; and
	(c) the Member State has not acquired more net removals under Regulation [ ][LULUCF] from other Member States than it has transferred; and

	(d) the Member State has complied with the requirements of Regulation [ ] [LULUCF].
	(d) the Member State has complied with the requirements of Regulation [ ] [LULUCF].

	
	The Commission may issue opinions on the action plans submitted by Member States according to point (-a).


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Article 7 – paragraph 2</Article>

	

	Text proposed by the Commission
	Amendment

	2.	Where the delegated act to update the forest reference levels based on the national forestry accounting plans pursuant to Article 8 (6) of Regulation [LULUCF] is adopted, the Commission shall be empowered to adopt a delegated act to modify paragraph 1 of this Article in order to reflect a contribution of the accounting category managed forest land in accordance with Article 12 of this Regulation.
	2.	Where the delegated act to update the forest reference levels based on the national forestry accounting plans pursuant to Article 8 (6) of Regulation [LULUCF] is adopted, the Commission shall be empowered to adopt a delegated act to modify paragraph 1 of this Article and the accounting categories in Annex III in order to reflect a balanced contribution of the accounting category managed forest land in accordance with Article 12 of this Regulation without exceeding the total amount of 190 million available under Article 7 of this Regulation.


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Annex III</Article>

	

	Text proposed by the Commission

	
	Maximum amount expressed in  million tonnes of CO2 equivalent

	Belgium
	3,8

	Bulgaria
	4,1

	Czech Republic
	2,6

	Denmark
	14,6

	Germany
	22,3

	Estonia
	0,9

	Ireland
	26,8

	Greece
	6,7

	Spain
	29,1

	France
	58,2

	Croatia
	0,9

	Italy
	11,5

	Cyprus
	0,6

	Latvia
	3,1

	Lithuania
	6,5

	Luxembourg
	0,25

	Hungary
	2,1

	Malta
	0,03

	Netherlands
	13,4

	Austria
	2,5

	Poland
	21,7

	Portugal
	5,2

	Romania
	13,2

	Slovenia
	1,3

	Slovakia
	1,2

	Finland
	4,5

	Sweden
	4,9

	United Kingdom
	17,8

	Maximum total:
	280

	

	Amendment

	
	Maximum amount expressed in  million tonnes of CO2 equivalent

	Belgium
	2,6

	Bulgaria
	2,8

	Czech Republic
	1,8

	Denmark
	9,9

	Germany
	15,2

	Estonia
	0,6

	Ireland
	18,2

	Greece
	4,6

	Spain
	19,8

	France
	39,5

	Croatia
	0,6

	Italy
	7,8

	Cyprus
	0,4

	Latvia
	2,1

	Lithuania
	4,4

	Luxembourg
	0,2

	Hungary
	1,4

	Malta
	0

	Netherlands
	9,1

	Austria
	1,7

	Poland
	14,8

	Portugal
	3,5

	Romania
	8,9

	Slovenia
	0,9

	Slovakia
	0,8

	Finland
	3,1

	Sweden
	3,4

	United Kingdom
	12,1

	Maximum total:
	190


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
Article 1 paragraph 4 of Decision (EU) 2015/1814 
<Article>Article 15a(new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	Article 15a

	
	Amendment to Decision (EU) 2015/1814

	
	Article 1 (4) of Decision (EU) 2015/1814 is replaced by the following:

	
	“4.The Commission shall publish the total number of allowances in circulation each year, by 15 May of the subsequent year. The total number of allowances in circulation in a given year shall be the cumulative number of allowances issued in the period since 1 January 2008, including the number issued pursuant to Article 13(2) of Directive 2003/87/EC in that period and entitlements to use international credits exercised by installations under the EU ETS in respect of emissions up to 31 December of that given year, minus the cumulative tonnes of verified emissions from installations under the EU ETS between 1 January 2008 and 31 December of that same given year, any allowances cancelled in accordance with Article 12(4) of Directive 2003/87/EC other than the allowances cancelled in accordance with Article 6 (1) of Regulation (EU) 2017/...* of the European Parliament and the Council, and the number of allowances in the reserve. No account shall be taken of emissions during the three-year period starting in 2005 and ending in 2007 and allowances issued in respect of those emissions. The first publication shall take place by 15 May 2017.”

	
	______________

	
	* Regulation (EU) 2017/... of the European Parliament and the Council on binding annual greenhouse gas emission reductions by Member States from 2021 to 2030 for a resilient Energy Union and to meet commitments under the Paris Agreement and amending Regulation No 525/2013 of the European Parliament and the Council on a mechanism for monitoring and reporting greenhouse gas emissions and other information relevant to climate change (OJ L ..., ..., p ... .).


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 10</Article>

	

	Text proposed by the Commission
	Amendment

	(10)	A new one-off flexibility is created in order to facilitate the achievement of targets for Member States with national reduction targets significantly above both the Union average and their cost effective reduction potential as well as for Member States that did not allocate any allowances for free to industrial installations in 2013, as set out in the impact assessment20
	(10)	A new one-off flexibility is created in order to facilitate the achievement of targets for Member States with national reduction targets significantly above both the Union average and their cost effective reduction potential as well as for Member States that did not allocate any allowances for free to industrial installations in 2013, as set out in the impact assessment20

	______________
	______________

	20 SWD(2016) 247
	20 SWD(2016) 247


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 10a(new)</Article>

	

	Text proposed by the Commission
	Amendment

	
	(10a)	In order to preserve full efficiency of the market stability reserve established by Decision (EU) 2015/1814* of the European Parliament and the Council, the cancellation of allowances as the result of the use of the flexibility laid down in this Regulation following the reduction of EU ETS allowances should not be taken into account as allowances that have been cancelled in accordance with Directive 2003/87/EC when determining, pursuant to Decision (EU) 2015/1814, the total number of allowances in circulation in a given year pursuant to that Decision.

	
	____________________________

	
	*	Decision (EU) 2015/1814 of the European Parliament and of the Council of 6 October 2015 concerning the establishment and operation of a market stability reserve for the Union greenhouse gas emission trading scheme and amending Directive 2003/87/EC (OJ L 264, 9.10.2015, p. 1).]


Or. <Original>{EN}en</Original>
</Amend>
<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 12</Article>

	

	Text proposed by the Commission
	Amendment

	(12)	Regulation [ ] [on the inclusion of greenhouse gas emissions and removals from land use, land use change and forestry into the 2030 climate and energy framework] lays down accounting rules on greenhouse gas emissions and removals relating to land use, land-use change and forestry (LULUCF). While the environmental outcome under this Regulation in terms of the levels of greenhouse gas emission reductions that are made is affected by taking into account a quantity up to the sum of total net removals and total net emissions from deforested land, afforested land, managed cropland and managed grassland as defined in Regulation [ ], flexibility for a maximum quantity of 280 million tonnes of CO2 equivalent of these removals divided among Member States according to the figures in Annex III should be included as an additional possibility for Member States to meet their commitments when needed. Where the delegated act to update the forest reference levels based on the national forestry accounting plans pursuant to Article 8 (6) of Regulation [LULUCF] is adopted, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission in respect of Article 7 to reflect a contribution of the accounting category managed forest land in the flexibility provided by that Article. Before adopting such a delegated act, the Commission should evaluate the robustness of accounting for managed forest land based on available data, and in particular the consistency of projected and actual harvesting rates. In addition, the possibility to voluntarily delete annual emission allocation units should be allowed under this Regulation in order to allow for such amounts to be taken into account when assessing Member States' compliance with requirements under Regulation [ ].
	(12)	Regulation [ ] [on the inclusion of greenhouse gas emissions and removals from land use, land use change and forestry into the 2030 climate and energy framework] lays down accounting rules on greenhouse gas emissions and removals relating to land use, land-use change and forestry (LULUCF). While the environmental outcome under this Regulation in terms of the levels of greenhouse gas emission reductions that are made is affected by taking into account a quantity up to the sum of total net removals and total net emissions from deforested land, afforested land, managed cropland, managed grassland and where applicable managed wetland as defined in Regulation [ ], flexibility for a maximum quantity of 190 million tonnes of CO2 equivalent of these removals divided among Member States according to the figures in Annex III should be included as an additional possibility for Member States to meet their commitments when needed. Where the delegated act to update the forest reference levels based on the national forestry accounting plans pursuant to Article 8 (6) of Regulation [LULUCF] is adopted, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission in respect of Article 7 to reflect a balanced contribution of the accounting category managed forest land in the flexibility of 190 million provided by that Article. Before adopting such a delegated act, the Commission should evaluate the robustness of accounting for managed forest land based on available data, and in particular the consistency of projected and actual harvesting rates. In addition, the possibility to voluntarily delete annual emission allocation units should be allowed under this Regulation in order to allow for such amounts to be taken into account when assessing Member States' compliance with requirements under Regulation [ ].


Or. <Original>{EN}en</Original>
</Amend></RepeatBlock-Amend>
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